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CCI Probing Telcos Violating Net Neutrality

Short Takes
 Railways Earnings up 12%

UNDER SCANNER Concerns of alleged anti-competitive practices arising from launch of data access plans allowing cos to offer free apps are examined

to .̀ 1,57,880 cr in 2014-15

Rajat.Arora@timesgroup.com

Matter of Concern

NEW DELHI The total earnings of

railways during the financial year
2014-15 were `. 1,57,880.50 crore
compared to `. 1,40,761.27 crore
during the same period last year, registering an
increase of 12.16%. The earnings from goods
during fiscal 2014-15 were `. 1,07,074.79 crore
compared to `. 94,955.89 cr in the corresponding period last year, showing an increase of
12.76% , according to railway ministry data.
The earnings from passengers during 2014-15
were `. 42,866.33 crore compared to
`. 37,478.34 crore during the same period last
year, an increase of 14.38 % .

New Delhi: Already facing flak for
violating principles of net neutrality, dominant telecom operators could also draw the ire of
Competition Commission of India
(CCI). The competition regulator
is examining concerns of alleged
anti-competitive practices arising from launch of data access
plans allowing companies to offer
apps for free, a practice that effectively means the app maker will
pay for the customer’s free usage
to the operator.
Critics say such exclusive partnerships by telecom companies
with e-commerce players, social
media apps and others will not only compel users to sign up for restrictive data plans but also kill

Effect:
Such plans allow subscribers to access
apps for free
The app maker Exclusive partnerships
will pay for
of telcos with
the customer’s e-commerce players
have raised concerns
free data
related to antiusage to the
competitive practices
operator
EXPERTS’ TAKE
The platform violates net neutrality as it does
not offer equal access to all apps
Apps should be
made accessible
to users on a nondiscriminatory
basis

 Proposal on Premium for

Difficult Gas Fields Submitted

This could change
the playing ﬁeld for
the startups which
lack resources to tie
up with telcos

NEW DELHI The oil ministry has

submitted a proposal to the finance
ministry for paying a premium to
natural gas producers for difficult
fields, a top official said. “We will very soon decide on the premium to be paid for gas discoveries in deepwater, ultra-deep sea or hightemperature and high-pressure fields,” oil secretary Saurabh Chandra said on Wednesday. A
formula, based on recommendation of the Directorate General of Hydrocarbons, has been
approved by oil minister Dharmendra Pradhan
and it has now been forwarded to the finance
ministry for vetting.

Vigil Tightened to Curb Flow
of Black Money from Abroad
STRICT WATCH Trade flows being monitored as over-invoicing often brings in illicit funds

 Bill on Steel Institute may

institute of national importance under the Ministry of Steel, on the pattern of IITs, is likely to be introduced in the current session of Parliament
when it resumes later this month. “The government has already identified Biju Patnaik National Steel Institute (BPNSI) in Odisha, which
the Ministry of Steel will be upgrading to the
level of IITs as an institute of national importance. A bill in this regard is likely to be introduced later this month in Parliament,” a
steel ministry official told PTI. The institute will
offer graduate, post graduate, doctoral and research programmes with a maximum strength
of 5,400, as per the proposal.



I-T Collections may Fall
Short by .̀ 9,000 crore
NEW DELHI Income Tax collections

are expected to fall short by an estimated `. 9,000 crore because of a
huge shortfall in the overall TDS
mop up in the just concluded 2014-15 fiscal.
Sources told PTI that the department has till
now collected an estimated `. 6,96,000 crore of
taxes against the projected target of `. 7,05,000
crore for the just-ended financial year. In
FY14, the mop-up was `. 5,83,000 crore. The
government had revised the direct tax collection target to `. 7,05,000 crore for 2014-15.

Keeping An Eye
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be Tabled in Parliament
NEW DELHI A bill for setting up an

any new start-ups that don’t have
enough resources to tie-up with
big telecom companies.
“We are examining competition
concerns that have come up in the
light of ongoing debate on net
neutrality and telecom companies providing uneven data access to users. We’ll need market
evidence to conclude the matter,”
a top CCI official said. The matter
was discussed in detail on
Wednesday by the commission.
The commission could intervene on its own if any dominant
player erected an artificial barrier to prevent others from entering the market, the official added.
Such data platforms, according to
some industry experts, violate
net neutrality as they offer access
to some apps and not equally to all
apps. Experts say apps should be

New Delhi: North Block has
stepped up vigil to ensure that illicit funds parked overseas are not
brought back into the country
through trade and other routes before the harsh black money law
kicks in.
Agencies under the finance ministry will keep a close watch on
trade flows over the next few
months as over-invoicing is rampantly used to bring funds in legally. “There will be a greater vigil,” a
senior finance ministry official
said, articulating concerns over a
rush to bring in money through
various routes.
Traditional channels of gold and
diamond shipments will be monitored as they have been popular in
the past, said an official with an intelligence agency. Diamonds are always an issue for agencies because
of the huge difference in the value
of rough and polished stones.
Revenue agencies have already
detected a rise in trade-based laundering with multiple modus operandi -- such as the export and import of low-value goods that are
declared high-value items -- being
employed to bring funds into the
country.
They say there could be a further
increase in such transactions in
the run-up to the implementation
of the black money law. A sudden

Tough Black Money Law
GOVERNMENT is in the process of getting a very strong
black money law passed

Difﬁcult To Hide Black Money
A NEW global
law on automatic
exchange of
information will
roll out soon

RESIDENT INDIANS HAVE
TO DISCLOSE FOREIGN
ASSETS AND INCOME

INDIAN
authorities
will come to
know of foreign wealth

Illicit Flows Likely Before The Law
GOVERNMENT anticipates people
will try to bring in black money

IT PRESCRIBES stiff monetary penalty and imprisonment of up to ten years for
non-disclosure

TRADE ﬂows are
being watched
for unusual
spikes
GLOBALLY, trade
mispricing is
most common
method to
move illicit
funds

jump in export turnover or increase in import volumes could
trigger an alarm, which authorities have now greater powers to investigate and prosecute. In the budget for FY16, finance minister
Arun Jaitley proposed to bring
customs offences such as false declaration and false documents under the money-laundering act.
STIFF PENAL PROVISION

The government introduced the
Undisclosed Foreign Income and
Assets (Imposition of Tax) Bill,

launched against them.
Non-disclosure of foreign income and assets would attract
penalty as much as 300% of the
tax payable after the limited
compliance window shuts, besides prosecution.
While the government expects
people to use this opportunity to
come clean, there are apprehensions that other routes could be
used to bring funds back into
country. “People see what is the
cost….And, they work out the
channel accordingly,” said the
agency official.
CHANGED GLOBAL ENVIRONMENT

Authorities
keeping an eye
on gold and
diamond shipments as wel

2015, in parliament last month to
deal with black money stashed
overseas. The law requires residents to disclose foreign income
and assets from the assessment
year beginning April 1, 2016, and
prescribes stiff monetary penalty and imprisonment up to 10
years for failure to do so.
However, the law will provide a
one-time compliance opportunity. If people use this time to file a
declaration and pay tax at the
rate of 30% and an equal amount
as penalty, no prosecution will be

Such laws have typically not worried black money hoarders, but
this time the situation is difficult. A global agreement on exchange of information that
kicks in from 2017 will make
more information available to
tax authorities and it will become increasingly difficult for
Indians to conceal wealth overseas. “The new global standard
on Automatic Exchange of Information reduces the possibility
for tax evasion. It provides for
the exchange of non-resident financial account information
with the tax authorities in the account holders’ country of residence,” says Tapati Ghose, partner at Deloitte Haskins & Sells.
“A large number of jurisdictions
have announced their plan to implement the new standard.”

PM Bats for Small Biz Units at MUDRA Yojana Launch
Our Bureau

New Delhi: Prime Minister Narendra Modi on Wednesday said
that the government’s priority is to
provide employment and made a
case for encouraging self-employment and the small and medium
enterprises.
Speaking at the launch of Pradhan Mantri Micro Units Development Refinance Agency (MUDRA)
Yojana, Modi said the aim is to provide financial assistance to the
“unfunded” small entrepreneurs
who provide employment to a large
number of people.
The scheme, which has a corpus

of `. 20,000 crore, can lend between
`. 50,000 and `. 10 lakh to small entrepreneurs.
“Through MUDRA Bank our target and focus is on 5.75 crore who
use funds of `. 11 lakh crore, with an
average per unit debt of merely Rs
17,000,” the PM said, adding that a
loan benefit of `. 1 lakh to these entrepreneurs will provide a big push
to the country’s gross domestic
production (GDP).
MUDRA Bank will instill a new
confidence in the small entrepreneurs that have been to exploitation at the hands of money lenders
so far, the PM said, pointing out
that the large business houses,
which attract a lot of media atten-

tion, provide employment to only
1.25 crore people.
Small borrowers repay loans
promptly, he said, stressing that
“saving is a habit
in India and there
is a need to (give a)
The scheme,
push to this tradican lend
tional strength”.
between
The Prime Minis.̀ 50,000 and
ter asked the bank.̀ 10 lakh to
ers to study the
small
successful microfibusinesses
nance models being followed in other parts of the
world and try to adapt them according to the local requirements.
Speaking at the same event, Finance Minister Arun Jaitley said

Govt Asks Labour Min to Urge
EPFO to Invest in CPSE ETF
ETF is a security that tracks an
index, a commodity or a basket
of assets like an index fund, but
trades like a stock on exchange
Our Bureau

New Delhi: The finance ministry on Wednesday said the government has initiated talks
with the labour ministry to persuade retirement fund body Employees Provident Fund Organisation (EPFO) to invest a portion of its
funds in an exchange traded fund that holds
shares of state-run companies.
“I spoke to the labour secretary. We are taking
up with the EPFO. We have to write formally to
them so that they invest in CPSE ETF,” said Disinvestment Secretary Aradhana Johri. “I think
they will be agreeable to invest in CPSE ETF.”
When asked if the disinvestment department
wants the EPFO to also participate in the offers
when public sector units sell stake, she said, “I
don't think they would be agreeable to it now.”
According to reports by various agencies, the
labour ministry was open to a proposal to allow
the retirement fund of 11.78 crore members to
invest in the equity market through the ETF
route, starting with 1% of the funds to finally
5%. In his budget speech in February, Finance
Minister Arun Jaitley proposed an investment
pattern under which the EPFO would invest a
minimum of 5% of its investible funds in equity or equity-related schemes.
The CPSE Exchange Traded Fund was set up
in 2014. It is an open-ended scheme comprising
shares of 10 major PSUs, including Oil & Natural Gas, GAIL India, Coal India, Rural Electrification Corp, Container Corp, Bharat Electronics and Engineers India.

IN TALKS

Ispoke to the labour secretary. We
are taking up with the EPFO. We
have to write formally to them so
that they invest in CPSE ETF
ARADHANA JOHRI
Disinvestment Secretary

An ETF is a security that tracks an index, a
commodity or a basket of assets like an index
fund, but trades like a stock on an exchange.
Introduced in India in 2001, at present, there
are about 33 ETFs with assets under management of close to `. 11,500 crore held by 6.2 lakh investors. The EPFO has a corpus of about `. 6.5
lakh crore with average annual deposits of
`. 80,000 crore.

MUDRA Bank is aimed at “funding
the unfunded”. He regretted that
although 20% of the country’s population is dependent on 5.7 crore
micro and small entrepreneurs,
they do not have access to institutional credit.
Financial services secretary Hasmukh Adhia said that the government has already appointed Jiji
Memon, chief general manager
with Nabard, as CEO of Mudra
Bank. “The institution has started
the refinance activity at 7% interest rate,” he said, adding that the
lending rate (to the end borrower)
will be decided on the risk margin
that the microfinance institution
will undertake.

Referring to the Land Bill at the
event, Jaitley said about 300 million landless people will get employment in industrial corridors
to be set up in rural areas. “This
land reform bill that we have
brought envisages industrial corridors. When these corridors will
be set up in several places in India...they will create employment
opportunities for 300 million landless people,” he said.
Hailing the launch of the scheme,
the Confederation of Indian Industry (CII) said setting up of the MUDRA Bank will go a long way to support small business units through
provision of adequate institutional finance facilities.

made accessible to users on a nondiscriminatory basis, not just a
few. “A start-up that has quality
product category could find it very difficult merely because consumers have to pay to the telecom
operator to access
the service. An esSuch data
tablished compaplatforms
ny with deep pockviolate net
ets can tie-up with
neutrality
the telecom operas they offer
ator and make the
access to
service free for
some apps
consumers,” said
and not
a senior competiequally
tion lawyer, reto all
quested not to be
named.
Bharti Airtel recently announced the launch of a plan
called Airtel Zero which will be a
platform where companies can

offer apps for free.
However, Airtel maintained that
its platform is open and does not
discriminate between companies
or apps on access or charges for
signing on for this service.
“The lack of guidelines from
(telecom regulator) TRAI allowed
formation of an increasing number of such partnerships. This
will clearly change the playing
field and can do a lot of damage to
innovation and the start-up ecosystem,” another lawyer from a
leading corporate law firm said.
In February, Reliance Communications tied up with Facebook
to launch Internet.org in India,
which provided access to 33 websites free of charge.
Uninor also offered free usage of
WhatsApp for `. 1 a day and `. 0.5 per
hour for Facebook last year.

Govt Pledges Higher
Relief, Loan Recast
to Assure Farmers
Our Bureau

New Delhi: The government on
Wednesday went all out to reassure distressed farmers, promising bigger compensation for crop
damage, restructured loans, easier quality norms for grain procurement and steps to persuade
states to help cane farmers recover pending dues of more than Rs
19,000 crore from sugar mills.
Prime Minister Narendra Modi, who has faced criticism from
opposition leaders for his efforts
to change the land acquisition
law, said higher compensation
for crop damage and relaxed
norms for farmers to avail government support on account of
natural calamities were among
the biggest decisions taken since
independence.
“The second important decision we have taken is to raise the
amount of compensation by 1.5
times. If earlier, he (farmer) was
getting Rs 100 as compensation,
now he will get Rs 150, if it was Rs
1 lakh, he will get Rs 1.5 lakh... a
50% increase,” the PM said at the
inauguration of Pradhan Mantri
MUDRA Yojana.
Modi said a farmer can get compensation if one-third of the crop
is damaged, instead of 50% earlier. He also said banks had been
asked to restructure loans of affected farmers and insurance
companies instructed to proactively settle their claims.
Farmers have suffered as unseasonal rainfall at the time of
harvest damaged crops while in
the previous season erratic monsoon rain had dried up crops,
forcing many farmers to plant
less remunerative alternative
crops. Agriculture Minister Radha Mohan Singh said rains and
hailstorms damaged crops over
8.5 million hectares, down from
the earlier estimate of 11.3 million hectares. The total cultivable area in rabi season is estimated at 60 million hectares.
Modi said higher compensation
would impose a heavy financial
burden on the government but it
was important to support distressed farmers.
Reserve Bank of India Governor Raghuram Rajan said the
central bank had asked banks to
restructure loans of farmers
whose crops have been damaged

Oppn Dismisses
Modi’s Package

New Delhi: The Opposition parties quickly dismissed as “eye-wash” and “a
castle of sands” PM Narendra Modi’s announcement of an enhanced relief
package for rains-hit farmers. The Congress demanded that the Centre must instead announce .̀ 20,000 per
acres of land for the affected farmers while the Janata Dal (U) said the criteria
for providing compensation should be further reduced to 10% crops loss.
Congress spokesperson
Khushboo said the PM’s announcement about lowering the criteral level for
compensation from 50%
crops loss to 30% “is too little” and dismissed the new
package as “eye wash and
castle of sands”.
by the recent unseasonal rains
and hailstorms.
The government has lowered
the norm of wheat quality to help
farmers, but it is concerned
about rising sugarcane arrears,
Food Minister Ram Vilas Paswan
said. “Norms on lustre loss and
on shrivelled and broken grains
have been relaxed for Gujarat,
Madhya Pradesh and Rajasthan,
where procurement has started,” he said.
The permissible limit has been
increased to 10% from 6% in
shrivelled and broken grain and
up to 50% lustre lost grains.
In Uttar Pradesh and Haryana,
where wheat arrivals to mandis
is yet to begin, the states have
been asked to collect the wheat
samples from affected areas
jointly with the Food Corporation of India and submit lab reports at the earliest. “We are
ready to consider giving relaxation to other states also on the receipt of their request. However,
we will not lower moisture content below 14% as that is the maximum permissible limit for human consumption under the
regulations of Food Safety and
Standards Act,” said Paswan.

